Important Tax Considerations for New Dentists

1. Student Loan Interest

• Normally, personal interest is not deductible

• Maximum deductible amount per year is $2,500 for interest paid any excess is personal and not deductible

• Must be interest for qualified education loan — debt incurred to pay tuition, room and board, books, fees, and equipment. Reduced by scholarships or educational assistance.

• AGI phase outs (MFJ 100,000 — 130,000)(S 50,000 — 65,000)

• Cannot be claimed as a dependent

• Available even if you don’t itemize (above the line deduction)

• Recordkeeping requirements — qualifying expenses

• Deduction applies regardless of when loan incurred, but legal obligation must be your own.

• Must be an eligible student (enrolled in a degree program, at least half time student)

2. Compensation issues

• Salaries and bonus arrangements

• Allocation methods with expense sharing

3.Private practice

•
Buying in after a few years

•
Buy/sell agreements

•
Business meals and entertainment

•
Retirement plans

•
Life and disability insurance

•
Marketing

•
Strong internal accounting

•
Use of current technology in practice management

4. Entity selection

• S corp, PC, LLC, Sole practitioner

5. Business advisor selection

• Accountant, Attorney, Insurance, Investments

